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ACTION XMB-04 

INFO OCT-01 EUR-12 ISO-00 EB-07 COME-00 AGR-10 /034W 

081594 

R 121615ZFEB 76 
FM AMEMBASSY VALLETTA 
TO SECSTATE WASHDC 6657 

UNCLAS VALLETTA 0181 

E.O. 11652: N/A 
TAGS: EFIN.MT 

SUBJECT: PHOENIX TEXTILE INDUSTRIES, INC. 

REE: 75 VALLETTA 1545, STATE 33994 

1. DESPITE SEVERAL INQUIRIES TO GOM, EMBASSY 

HAS STILL RECEIVED NO REPLY TO ITS OEFICIAL NOTE OF NOVEMBER 13 
REQUESTING STATUS OF DEBTS OWED BY PHOENIX TEXTILE INDUSTRIES 
TO U.S. COMPANIES. 

2. ON FEBRUARY 10 EMBOFF DISCUSSED SITUATION WITH 

JOE BUNTING, FORMER GENERAL MANGER OF PHOENIX TEXTILES AND 
PRESENT GENERAL MANGER OE MOSTA SPINNING CO. LATTER IS 
A PARA-STATAL COMPANY ORGANIZED BY GOM TO TAKE OVER FROM 
PHOENIX. BUNTING STATEED THAT VOLUNTARY LIQUIDATION 
PROCEEDINGS WERE BARELY MOVING, BUT NEITHER THE PHOENIX 
SHAREHOLDERS NOR THE COM IS PRESSING THE MATTER. REGARDING 
DEBTS OWED TO U.S. EIRMS, BUNTING EXPRESSED ASSURANCES 
THAT ALL DEBTS COVERING EQUIPMENT AND MACHINERY WOULD 
EVENTUALLY BE PAID IN FULL. HE WAS MUCH LESS SANGUINE 
REGARDING THE DEBT OWED JAMES LAWRENCE AND CO. FOR RAW 
COTTON. 

3. COMMENTS: US BUSINESSMEN, IN MALTA TO PROMOTE SALES 
OF EQUIPMENT FOR A MAJOR SHIPYARD PROJECT, 

TOLD EMBOFF THAT EXPORT-IMPORT BANK OFFICIALS STATED TO 
THEIR FIRMS THAT FOR THE TIME BEING, NO EXIM LOANS OR 
GUARANTEES RE MALTA WILL BE CONSIDERED. THE EMBASSY WOULD 
APPRECIATE ANY INFORMATION IN THIS REGARD. SMITH 
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